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UniFory CovENAnTs. Borrower and Lender covenant and agree as follows:

1. Paymient of Principal and Interest. Borrower shall prompily pay when due the principal of and interest on the
indebtedness evidenced by the Note, prepayment and late charges as provided in the Note. and the principal of and interest
on any Future Advances secured by this Mortgage.

2. Funds for Taxes and Insurance. Subjéct 10 applicable law or to a written waiver by Leader. Borrower shall pay
to Lender on the day monthly installments of principal and interest are payable under the Note. until the Note is paid in full,
a sum (herein “Funds™) cqual to enc-twelfth of the yearly taves and assessments which may attain priority over this
Mortgage, and ground rents on the Property. if any. plus one-twelfih of yearly premium installments for hazard insurance,
plus one-twelfth of yearly premium installments for morigage insugance, if any. all as reasonably estimated intially and from
time to time by Lender on the basis of assessments and bills and reasonable estimates thereof. _

- The Funds shall be held in an institution the deposits or accounts of which are insured or guaranteed by a Federal or
state agency (including Lender if Iender is such an institution). 1ender shall apply the Funds to pay said taxes, assessmients,
insurance premiums and ground rents. Lender may not charge tor so holding and applying the Funds. analyzing said account,
or verifying and compiling said assessments and hills_ unless Fender pays Borrower interest on the Funds and applicable law
permits Lender to make such 2 charge. Borrower acd Lender may agree in wnting at the time of execution of this
Mortgage that interest on the Funds shall be paid to Borrower, and unless such agreement s made or applicable law
requires such interest to be paid, Lender shall nothe required to pay Borrower any interest of earnings on the Funds. Lender
shall give to Borrower. without charge. an annual accounting of the Funds showing credits and debits to the Funds and the
purpose for which cach debit to the Funds was made. The Funds are pledged as additional security for the sums secured
by this Mortgage. '

Y

|
|
!

If the amount of the Funds held by Lender. together with the future monthly instailments of Funds payable prior to ' :
the due dates of taxes, assessmients. insurance premiums and ground rents, shall exceed the amount required to pay said 1axes, ' R
assessmients. insurance premiunis and ground rents as they fall due. such ewwess shall be. 2t Borrawer's opiion, either : &

promptly repaid to Borrower or credited to Berrower on moenthly instaliments of Funds. 1f the amount of the Funds
held by Lender shall not be sufficient to pay taves. assessments. Insurance premiums and ground rents as they fall due.
Borrower shall pay to Lender any amount necessary 1o make up the deficency within 30 Jdays from the date notice is mailed
by Leader to Borrower requesting payment thereo?. :

Upon payment in full of all sumis secured by this Morigage. l.ender shall prompily refund to Borrower any Funds
held by Lender. If under paragraph 18 hereof the Property s sold or the Property is otherwise acquired by Lender, 1ender
shall apply. no later than immediately prior 10 the sake of the Property or its acquisition by Lender, any Funds held by
Leader at the time of application as a credit against the sums secured by this Mortgage. _

3. Application of Payments. Unless appheable law prosides otherwise, all payments reveived by Lender under the
Note and paragcaphs 1 and 2 hereof shall be apphicd by Lender fint in payment of amouats payable to Lender by Borrower
under paragraph 2 hereof. then 1o interest payable on the Note. thea to the principal of the Note, and then to interest and
prncipal on any Fulure Advances.
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¥ 4. Charges; Eiens. Borross er shall pay all taxes. assessments and other charges. fines and impaositions attributable to .
_ the Properly which may atfain a priority over this Morgage. and leaschold payments or ground reats, if any. in the manner i
1 provided under paragraph 2 hereof or. if not pad in such manner. by Borrower making pavment. when due. directly to the
3 pavee thereof. Borrower shall promptly furnish to Lender all notices of amounts due under this paragraph. and in the event

Borrower shall make payment direcily, Borroaer shall promiptly furnish 1o Leader receipis evidencing such payments.
Borrower shall promptly discharge any lien which has priority. over this Morigage: provided. that Borrower shall aot be
required to discharge any such tien so long as Borrower shall agree in wnting to the payment of the obligation secured by :
such lien in a manner acceptable to Lender, or shall in good faith contest such tien by, or Jefend enforcement of such lien in, !
Yegal proccedings which operaie to preveat the enforcement of the hien or forfeiture of the Property or any part thereof.

5. Harard Insurance. Borrower shall heep the smprovenment now evsting of hercafter crected on the Property insured :
against loss by fire, hazards included within the term “estended coverage’. and such other hazards as Lender may require i
and in such amounts and for such perieds as Lender may require: pros ided. that Lender shall not require that the amount of
such coverage exceed that amount of coverage required 1o pay the sumis «eotired by this Mortgage

The insurance <arrier providing the insurance shall be chosen by Borrower subject to approval hy Lender: provided,
that such approval shall not be unredsonably withhield Al premivms on insurance policies shall be paid in the manner :
provided under paragraph 2 hereof or. if not pad in suwh manner, by Berrower making payment. when due, directly to the
insurance carrer. : _ : ;

All insurance policies and renewals thereet shall bean form soceptable to Lender armd shall inctude a standard mortgage ;
clause in favor of and in form acceptable to Leader. lender <hall hase the right 10 hold the policics and reaewals thereof. :
and Borrower shall promptly furnish to Lender all renewal rotices and all receipts of paid premiums. In the event of loss.
Borrower shall give prompt aotice o the insurance carrier and bender. Lender imay make proof of loss if not made promptly
by Borrower. .

Unless. Lender-and Bomow vr othervice agree in wnihing. insurance proceads shall be apphied to restoration or repair of
the Property damaged, provided such rextoraten or repatr 1> cvonomically feasible and the security of this Mortgage 1s :
not thereby impaired. If sich restoraton or repair is rot ceonemuakly feastble or if the secunity of this Merigage would : i}
be impaired, the insurance proceeds shall be applicd to the sums secured by this Mortgage. with the excess, if any. paid : ¢
to Borrower. 1f the Property is abandoned by Borrower. or it Berrower fars to respond to Lender within 30 days from the : )
date notice iy mailed by Lender to Borrower that the Hsurdanee varrier offers to seitle a claim for insurance bemfits, Lender ; :
is authorized to collect and apply the imsurance procecds at Lenders option either o restordation or repair of the Property : :
or to the sums secured by this Mortgage. ' ' _

Unless Lender and Borrower othersise agice i wiiting. any such application of proveeds to principal shall not extend j i
or postpone the due date of the monthly insallmients referred 1o in paragraphs 1 and 2 hereof or change the amount of .
such installments. If under paragraph 18 hereof the Property is acguired hy tender. all right, tie and interest of Borrower
in and to any insurance policies and in and w0 the proveeds thereol resuiting from danmage 10 the Property ptior o the sale
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% or acquisition shall pass to Lender to the evtent of the sums seeuredd by this Motgage immediately prior to such sale or 1

£ acquisition. _
; 6. Presersation and Maintenance of Property; Icascholds; Condeminiums; Planned Unit Developments. Botrower
’_‘ shall keep the Property in good sepair and shall not oMMt Wwaste o pernit impairment or &erioration of the Property ’
z and shall comply with the provisions of any kase f this Mostgage v ona leaschold. If this Mortgage i oo a unit in a i
condominium or a planned unit development. Borreser shall perfor aft of Borrower's obligations under the Jeclaration i
f OF covenants creating or governing the condomumum or planned umi development, the by-lans and regulations of the i
condominium or plansed unit Jevelopment, and constituent dovuments. If a condominium or planned unit development
z rider is ovecuted by Borrower and recorded together with this Morigage. the covenants and agreements of such rider !
; shall be incorporated inte and shall amend and supplement the covenants and agreements of this Mortgage as if the rider i

were a part hereof. .

7. Protection of Lender™s Security. 1f Borroaer fah to porform the covenants and agrecnients containgd in this
Mortgage, or i€ any action or provesding v commenced which muaterially affects Lenders interest in the Property.
including. but not limited o, eminent domain. inscheney. code enforcement, of arrangements of  proveedings involving a
bankrupi or decedent. then Lennder at Lender's option, upon notice to Borrower, may make such appearances, disburse such
sums and take such action as is pecessary o protect ierders interes, mchnding. but not timited to, dinbursement of
reasonable attorney's fees and entry upon the Property to mshe repaits. If Lender required mortgage insorance as
condition of making the Toan sccured by this Mongage. Borreaer shall pay the premiums reguired to maintain such
insurance in effect until sach time as the reguirement for such insurance termindtes moaovordance with Boarrowers and
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